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Top things to know

1. You're a statistic. In Lesson 19 |
~ I

To an insurer, you're not a person; you're a set of risks. An insurer Aﬁ: \ L

bases its premium (or its decision to insure you at all) on your "risk

factors, mcludlng your occupation, who you are, what you own, and Glossan Take

how you live. the test

2. Know your home's value. « Top things to know

« Why insurance costs so much

Before you choose a policy, it is essential to establish your home's
replacement cost. A local builder can provide the best estimate. « Value your home properly

3 Insurers differ. « Getting the proper coverage

« Picking an insurer

As with anything else you buy, what seems to be the same product
can be priced differently by different companies. You can save « Maximizing your savings
money by comparison shopping.

« A few words about claims

4. Don't just look at price.

A low price is no bargain if an insurer takes forever to service your Money 101 Lessons
claim. Research the insurer's record for claims service, as well as its ) o _
financial stability. Setting priorities

Making a budget

5. Go beyond the basics. ] ] )
Basics of banking and saving

A basic homeowners policy may not promise to entirely replace your Basics of investing
home.

Investing in stocks

6. Demand discounts. Insurers provide discounts to reward behavior Investing in mutual funds
that reduces risk.

Investing in bonds

However, Americans waste some $300 billion a year because they Buying a home

I
forget to ask for them! Controlling debt
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7. At claims time, your insurer isn't necessarily your friend.

Your idea of fair compensation may not match that of your insurer.
Your insurer's job is to restore you financially. Your job is to prove
your losses so you get what you need.

8. Prepare before you have to file a claim.

Keep your policy updated, and reread it before you file a claim so
there are no surprises.

Next page: Why insurance costs so much 1|2

Sponsored Links

Refinance at 5.35% Fixed
Get $300,000 loan for $875/month. Calculate Your New Payment. Act Now!
Refinance.LoanOffer.com

Retire in luxury!
New Costa Rica land. Ocean & mountain views. Predevelopment pricing.
www.CostalLandSales.com

What Is Your Credit Score
See Your Free Credit Report and Credit Score Online Instantly!
www.FreeCreditReport.Com

A N\

Glossary Take
the test
SAVE | EMAIL | PRINT | LES] | REPRINT

More Personal Finance
Retirement risk: Who's falling short

401(k): Do it even without a match

Make it easy on your heirs

The Hot List

Pricey homes in 10 top towns

http://money.cnn.com/magazines/moneymag/money101/lesson19/

Page 2 of 3

Employee stock options

Saving for college St
Kids and money He
Planning for retirement $ﬁ
c
Asset allocation
Hiring financial help g(
L
Health insurance Er
Buying a car
Fr
Taxes Tr
. re:
Home insurance
Life insurance Se
Estate planning T
M
Auto insurance
401(k)s SF
3|4|5 6|7 MEXT F
Buy alink here
More Money 101
lessons
7/31/2007



Money101 Lesson 19: Home Insurance Page 3 0f 3

31 of the world's hottest startups

Most lucrative college degrees

* Home ¢ Portfolio « Calculators « Contact us « Newsletters « Podcasts ¢« RSS ¢ Mobile « Press Center ¢ Site Map

» Advertise with Us « Magazine Customer Service « Download Fortune Lists ¢ Reprints

» Career Opportunities « Special Sections ¢ Conferences ¢ Business Leader Council

*: Time reflects local markets trading time. T - Intraday data delayed 15 minutes for Nasdag, and 20 minutes for other exchanges.

© 2007 Cable News Network LP, LLLP. A Time Warner Company  ALL RIGHTS RESERVED.
* TERMS UNDER WHICH THIS SERVICE IS PROVIDED TO YOU. < PRIVACY POLICY

http://money.cnn.com/magazines/moneymag/money101/lesson19/ 7/31/2007



